
(i) Interest income.

 

 
(ii) Dividend income 

  
 
 

  

   
 

  

 
 

 
   

    
    

   

  

 

 

 
 

 

{cio Rental income

6.00

|__|tiv) Fees and Commission income

-

(v) Net gain/ (loss) on fair value changes
- E

2.64

(vi) Net_gain on derecgnition offinancial instruments
- - -

under amortised cost category

> *

(vii) Sale of Products

(vii) Sale of services

\_ (ix) Service charges

=

(i) |Total Revenue from operations

219.75

(ll) |Other Income

28.08

[mp [Total Income(I +1)

247.83

Expenses

(i) Finance Cost

427.17

(ii) Impairmentonfinancial instruments

(0.68)

(iii) Employee benefit expenses

48.34|

(iv) Depreciation, ‘amortisation and impairment

36.77

(v) Other Expenditures

33.25

57.82 244.85

|

 

(V)Lasik)

 
(lv)

|

Total Expenses(IV)

Exceptionalitem (see note 40) 

 
a)

(vil) |Tax Expenses

{iy Current tax

(2) Deferred tax

Profit beforetax(III-IV-V)

at

 
 

 

 

(3) Taxesrelating to prior years

(6.58)

 
(4) MAT Credit entitlement
 

Total Tax Expenses (VI!)

(8.58)
 

  

 

   {vil|Profit for the period (Vi-VII)

44.56

  
 
 

 
(ix) [Other Comprehensive Income
 

Income

A (i) tems that will not be reclassified to profit or loss

Remeasurementof defined benefit plans  —Falrvalue changes on equily instuments through Other C

 
{li Incometax relating to itemsthat will not be reclassified to profit or loss

 
itemsthat will be reclassified to profit or loss  B (i) tt

Gain | (Loss) from translating financial statementof a foreign operator

 

Income
7 Fair value changein debt instruments through Other ‘Comprenensive

 
   
  
  

Were thal will be reclassified 'to profil orloss
 

(Wyincome tax relating to

 

      

 

Other Comprehensive Income (A+B)(IX)

 

    

(x) |Total comprehensive Income for the period (V'  11.56

       : |
7,000.00 |
 

(xi) [Paid up Equity Capital (FV of R



 

 re
 
(xi) Earning per equity share (quarterely figures are not
 

annualised)
  

(Face value of Rs. 1 each)
 

Basic (Rs.)
   Diluted (Rs.)

 0.04

   0.04

 

 

 



 

 

 

 

 

 

 

  
  

 
 

 

 
 

 

    

 

 

 

 

 

 
 

 

 
 
 

 

 
 

 

  
  

 
 

 
 
 

 

  
 

 

 

 

  

  
 

 

  

 

   

 

   

 
  

4|Segment Revenue

a. Air Mega

|b.Financing / Investment
82.46

©. Unallocated
1.88

30.72)

Total Segment Revenue
84.34)

247.83

Less:Inter-segment Revenue
+

;|

|-__|Net Income from operation
84.34]

247,83

2|SegmentResults

@) Profit before Interest & Tax from each segment-

a. Air Mega

i -28.97

b. Financing / Investment
E 65) E 458.44

. Unallocated
1.58) -25.84 0.00) 0.00

Total
35.22 50.61 31.43] 176.16|_ 129.47

Less 1) Interest
aoa 32.56) 34.10 129.33 427.17

2) Other Un-allocable Expenditure (Net off ) 22.04) 13.02 -61.05 46.05) -0.68

|

__|TotalProfit before Tax
-29.25| 5.03) -4.48 0.78 2.98

3|SegmentAssets

[| a AirMega
826.63 826.63! 901.76. 826.63 901.76

b. Financing / Investment
3,223.59 2,966.74) 2,692.56) 3,223.59) 2,692.56)

¢. Unallocated
+ = + - +

Total
4,050.22 3,793.37 3,594.32) 4,050.22 3,594.32

|[“a]Seament Liabilities
a, Air Mega

304.50) 304.50| 304.50 304.50 304.50|

B. Financing / Investment
1,323.93 1,052.50 840.98 4,323.93 840.98]

©. Unallocated
+ - >| = 4

Total
1,628.43)

1,145.48] 41,628.43) 1,145.48)

5 |Capital Employed (Segment Assets-SegmentLiabilities)

a. Air Mega
522.13 522.13 597.26: 522.13) 597.26

b. Financing / Investment
41,899.66 1,914.24 1,851.58 1,899.66 1,851.58)

L ¢, Unallocated & Other
z | = :

Total Capital Employed in Company

2,448.84

            

 

  
 

  

 
 
Notes:-

(1) The above audited results, reviewed by the Audit Committee were taken on record, by the Boardof Directorsin the meeting held on 29th

(2) Previous Year! Qtrs. Have been regrouped/rearranged, wherever necessary,

Place:- New Dethi

Date:- 29.07.2020

duly, 2020

For Mega Corporation Limited

 



MEGA CORPORATION LIMITED

BALANCESHEETAS AT MARCH31, 2020

 

 

 
 

Asat Asat Asat
Notes March 31,2020 March 31, 2019 April 01, 2018

ASSETS

1 Financial Assets

i. Cash andcash equivalents 3 2,508,542 2,422,872 851,093

ii Bank Balance other than Cash and cash equivalents 4 2,586,355 1,522,051 1,443,039

ii, Trade receivables 5 991,520 708,000 "

iii, Loans 6 252,541,200 175,271,470 192,320,503

iv. Investments 7 17,445,395 79,022,552 78,758,854

y. Otherfinancial assets 8 21,000 693,117 693,117

Total Financial assets 276,094,012 259,640,062 274,066,606

2 Non-Financialassets

i, Currenttax assets (net) 9 1,660,681 1,980,083 1,911,252

ii, Deferred tax assets (Net) 10 6,577,583 5,796,797 4,938,377

iii Property, plant and equipment ll 39,137,978 42,651,913 47,080,886

iv. Capital work in Progress z : ‘ n

v. Otherintangible assets - - - -

vi. Other non-financial assets 12 81,552,477 49,363,447 57,707,452

Total Non-Financialassets 128,928,719 99,792,240 967

TOTALASSETS 405,022,731 359,432,302 385,704,573

LIABILITIES AND EQUITY

Liabilities

1 Financialliabilities

i, Payables 13

(1) Trade payables 13.1

(a) Total outstanding dues of micro enterprises and - . -

small enterprises

(b) Total outstandingduesofcreditors other than - - 22,253,894.00

microenterprises and small enterprises

(ID) Other payables 13.2
(a) Total outstandingdues of micro enterprises and
small enterprises

(b) Total outstanding duesofcreditors other than 323,278 395,842 892,736

micro enterprises and small enterprises

ii.

—

Borrowings (Other than Debt Securities) 13.3 129,903,055 82,044,895 86,481,180

ii, Other Financialliabilities 14 30,450,652 30,450,652 30,450,652

2 Non-Financial liabilities

i. Provisions 15 1,884,827 1,481,926 1,520,307

it, Other Non-Financial liabilities 16 282,301 174,560, 378,266

Total 162,844,113 114,547,875, 141,977,035

Equity
i, Equity share capital 7 100,000,000 100,000,000 100,000,000

ii, Other equity 18 142,178,618 144,884,427 143,727,538

Total Equity 242,178,618 244,884,427 243,727,538

Total Liabilities and Equity 405,022,731. 359,432,302 385,704,573

‘The accompanying notes are integral part ofthe financial statements
 

In termsofour report attached

ForVirendra Pradeep & Co

Chartered Accountants

For and on behalf of the Board of Directors

—unsiey wo
Surendra Chhalani KunalLalani

Director & CFO Director

DIN: 00002747 DIN: 00002756

 

   

  

Proprietor ~
M.No. 085534 -

UDIN: 1.00 8 553 4 AAARAN2799
Place: Delhi
Date; 29-07-2020 CompanySecretary (ACS 51268)

  

  



MEGA CORPORATIONLIMITED

STATEMENTOF PROFIT AND LOSS FOR THE YEAR ENDED MARCH31, 2020

Year Ended Year Ended

    

ee March 31,2020 March 31, 2019

1. Revenue from operations 19

Interest Income 26,710,504 21,111,245

Dividend Income 130,200 :

Lease Rental Income 200,000 600,000

Gain onfair value of financial instruments : 263,698

Total Revenue from operations 27,040,704 21,974,943

2. Other income 20 511,383 808,249

Total income (1+2) 783,192

4. Expenses
Financecosts 21 12,933,123 12,717,290

Impairmenton financial instruments 22 514,002 (68,196)

Employee benefits expense 23 2,623,289 4,833,810

Depreciation and amortisation expense BT 3,538,455 3,676,974

Other expenses 24 3,774,250 3,324,846

Total expenses 23,383,119 24,484,724

5. Profit before exceptionalitem andtax (3-4) 4,168,968 298,468

6. Exceptionalitem (see note 40) 4,091,446 -

7, Profit before tax (5-6) 77,522 298,468

8. Tax expense;

Current tax 850,780 -

Deferred tax (780,786) (858,421)

Adjustmentof tax relating to earlier period - -

Less : MATcredit entitlement 850,780

Totaltax expense 25 (780,786) (858,421)

9. Profit for the year (7-8) 858,308 1,156,889

10. Other comprehensive income

(i) Itemsthatwill not be reclassified to profit or loss
Incometax relating to itemsthat will notbe reclassified

to profit or loss
Equity instruments through other comprehensive income -

(ii) Incometax relating to itemsthatwill not be reclassified - -

to profit or loss

Total other comprehensive income (Net of Tax) - «

11, Total comprehensive incomefor the year (9+10) 858,308 156,889

Earnings per equity share;

(Face value Rs. | per share)

~ Basic and diluted (Rupees) 26 0.01 0.01

The accompanyingnotes are integralpart of the financial statements
 

In termsofour report attached

For and on behalfof the Board of Directors

—

For Virendra Pradeep & Co

Chartered Accountants

 

  

     

  
  

Surendra Chhalani Kunal Lalani

Y Director & CFO "Director

CA Pradeep Kumar Agarwal > DIN: 00002747 DIN; 00002756

   

Proprietor

M. No,085534 ~

UDIN: 2.008559 4 AARAANIIN ds
Place: Delhi SompanySecretary (ACS 51268)

Date: 29-07-2020

 



MEGA CORPORATION LIMITED

STATEMENTOF CASI FLOW FORTHE YEAR ENDED MONTHS ENDED MARCH ST,2020

Asan As on

March 31, 2020

|

March 31, 2019

R808 1,156,889

1

|

Cash flow from operating activities 1
Peotit forthe vear

Adjustedfor:
Deprictatoin and Anortisation expense

(ProfitLoss on sale of fixed assets
Loss ofsubsidiary company transferred on inerger
Divadiond Received (Long Teen tnvestinents)
‘Transter to statutoryreserve
Linblities written back

‘Unrealisedt (GainYlogs on fair vatuation of financlal instruments
Inwpainnent onfinancial instruments
Doterred Tax (SavingExpenses
Operating Profit / (loss) before working eapitel changes

3,538,455 3,676,974

Changes in Assets and Liabilities
Adjusted for:

(lnctease)/ Decrease in trade receivables
(Inerease)/ Decrease in loans
(Increase)/ Decrease in tax assets
(Inerease)/ Decrease in other financial assets
(Increase) Decrease in other non financial assets (32,189,030) 8,344,005
Increase/ (Decrease) in trade payables (72,564) (22,253,894)
Inerease/ (Decrease)in other liabilities * 107,741 700,600.
‘Increase! (Decrease)in provisions 402,901 38,381
Cash generated from operations (108,067,428) 3,437,-
Add: Amountreceived on merger ofsubsidiary company 817,390
Less : Taxation paid /refind (net off) 636,408) (1,8942

(708,000)}
(77,269,730)| 17,049,033

(531,378) (927,251)
672,117 0

Net cash from operating activities ____108,486,447

‘Cash flow from Investing activities

Purchaseof fixed assets
Sale ofassets

Sale of investment (net of profit) 61,577,157
Dividend received 130.200
Not cash used in investing activities 61,778,261

Cush flaw fromfinancing activities

Proceeds from short-term borrowings 47,858,160
‘Net cash used in financing activities 47,858,160

Net (Increase/ Decrease) in Cash and Cash Equivalents 1,149,974
‘Cash and cash equivalent at the beginning ofthe year 3,944,923
‘Cash andcash equivalent at the end ofthe year 5,094,897  
‘The accompanying notes arc integralpart of the financialstatements

   

  

For Virendra Pradeep & Co For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No. 007: . Hana—

Surendra Chhatani Kunal Lalani
Director & CFO Director

CA Pradeep Kumarsors DIN: 00002747 DIN: 00002756

Proprietor
M. No, 085534

UDIN: 2.09 855 34AARAANAF
Places Delhi

Date: 29-07-2020

 



VIRENDRA PRADEEP & CO
CHARTERED ACCOUNTANTS

165, Wadhwa Complex, D-288/89, Street No. 10, Laxmi Nagar, Delhi - 110092
Ph. No. 9810108424 Email: capradeepagarwal@yahoo.com

INDEPENDENT AUDITOR’S REPORT

To the Members of Mega Corporation Limited

Report on the Audit of the Ind AS Financial Statements

Opinion
Wehave audited the accompanying Ind ASfinancial statements of MegaCorporation Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2020, the Statementof Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
ofChanges in Equity for the year then ended, andnotesto the financial statements, including a summary
ofsignificant accounting policies and other explanatory information.

In our opinion andto the best of our information and according to the explanations given to us, the
aforesaid Ind ASfinancial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally acceptedin India,of thestate of affairs of the Company as at March 31, 2020,its
profit including other comprehensive incomeits cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion
Weconducted ouraudit ofthe Ind ASfinancial statementsin accordancewith the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute ofChartered AccountantsofIndia togetherwiththeethical requirements that are
relevantto our auditofthe financial statements underthe provisions ofthe Act and the Rules thereunder,
and we havefulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind ASfinancial statements.

Emphasis of matter
Wedraw attention to note 3 to the Ind ASfinancial statements, which describes the assessment of
company’s management that the uncertainty caused by Novel Coronavirus (COVID-19) pandemic
should not have any significant impact on the Company’s business prospects. However, such
assessment maybe affected by the severity and duration of the pandemic. Our opinionis not modified
in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of mostsignificance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
 

 

Key Audit Matters Auditor's Response
Accuracyofrecognition, measurement, Principal Audit Procedures
presentation and disclosures of revenue and other We assessed the company’sprocess to
related balances presented in the financial identify the impact of adoptionofthe new
statements in view of adoption. of Ind AS. Indian Accounting Standard (Ind AS)._ ;

Ouraudit approach concictad tecting ofthe
designand operating effectiveness ofthe   internalcontrols.

 

Annexure B
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Other Information
The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report but doesnot include the Ind ASfinancial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not coverthe other information and we do not
express any form ofassurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we concludethat there is a material misstatement
ofthis other information, weare required to report that fact. We have nothingto report in this regard.

Responsibilities of Management and the Board of Directors for the Ind AS Financial Statements
The Company’s Board ofDirectors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changesin equity of the Compary in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS)specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions ofthe Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
dueto fraud orerror.

In preparing the Ind AS financiai statements, managementis responsible for assessing the Company’s
ability to continue as a going cdacern, disclosing, as applicable, matters related to going concern and
using the going concern basis ‘of accounting unless 'ménagementeither intends to liquidate the
Companyorto cease operations, or has norealistic altetnaiive but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Ourobjectives are to obtain reasonable assurance about whether the Ind AS financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a

guarantee that an audit conducted in accordance with SAswill always detect a material misstatement

whenit exists. Misstatements can arise from fraud or error and are considered materialif, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken onthe basis of these Ind ASfinancial statemerits. ©

Aspart of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughoutthe audit. Wealso:
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+ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether

due to fraud orerror, design and perform audit procedures responsive to those risks, and obtain audit

evidencethatis sufficient and appropriate to provide a basis for our opinion. Therisk of not detecting

a material misstatementresulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

+ Obtain an understanding ofinternal control relevantto the audit in order to design audit procedures

that are appropriate in the circumstances. Under section’ 143(3)(i) of the Act, we are also responsible

for expressing our opinion on whether the Company has adequateinternalfinancial controls system in

place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company’s ability to continue as a going concern.If

we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s

report to the related disclosures in the financial statementsor, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor’s report. However, future events or conditions may cause the Companyto ceaseto continue as

a going concern.

+ Evaluate the overall presentation,structure and contentofthe Ind ASfinancial statements, including

the disclosures, and whetherthe Ind ASfinancial statements represent the underlying transactions and

events in a mannerthat achievesfair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Wealso provide those charged with governance with a statementthat we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Other Matters

The comparative financial infqrmation ofthe company for the year ended 31° March, 2019 and the

transition date opening balance sheet as at 1" April,2018 included inthis Ind ASfinancial statements,

are based on previously issued statutory financial statements prepared in accordance with the

Companies (Accounting Standard) Rules, 2006 audited byus for the year ended 31% March, 2018 and

31° March, 2019 dated 30" May, 2018 and 30" May, 2019, respectively expressed an unmodified

opinion on those financial statements, as adjusted for the differences in the accounting principles

adopted by the Companyonthe transition to Ind AS, which have been audited by us.

Ouropinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central

Government ofIndia in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure

A” a statementon the matters spacified in paragraphs 3 and4 ofthe Order.

\

nen \o\
Gheo.\.

\SanBe
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2. As required by Section 143(3) ofthe Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and beliefwere necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Companyso far

as it appears from our examination ofthose books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other

Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by

this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind ASfinancial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,

2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken

on record by the Board ofDirectors, noneofthe directors is disqualified as on March 31, 2020 from

being appointed as a director in terms of Section 164 (2) ofthe Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company with reference to these Ind AS financial statements and the operating effectiveness of such

controls, refer to our separate Report in “Annexure B”to this report;

(g) In our opinion and according to the information and explanations given to us, the remuneration

paid by the Companyto its directors during the current year is in accordance with the provisions of

Section 197 of the Act. The remuneration paid to any director is not in excess ofthe limit laid down

under Section 197 ofthe Act. The Ministry ofCorporate Affairs has not prescribed otherdetails under

Section 197(16) whichare required to be commented upon by us;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, as amendedin ouropinion andto the best of

our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2020 onits

financialposition in its financial statements - Refer Note 19 to the standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

For VIRENDRA PRADEEP & CO
Chartered Accountants

   

 

( PRADEEP KUMAR AGARWAL).

Prop.
M.No.085534

Place: Delhi
Date: 29-07-2020

UDIN;



VIRENDRA PRADEEP & CO
CHARTERED ACCOUNTANTS

165, Wadhwa Complex, D-288/89, Street No. 10, Laxmi Nagar, Delhi - 110092

Ph. No. 9810108424 Email: capradeepagarwal@yahoo.com

“ANNEXURE — A” TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in paragraph | under the 'Report on Other Legal and Regulatory

Requirements' our report in the members of Mega Corporation Limited ("The Company") for the year

ended on 31* March 2020, Wereport that:-

@

(ii)

(iii)

(iv)

(v)

(vi)

(a) The Companyhas maintained proper records showingfull particulars, including quantitative

details and situation offixed assets.

(b) Fixed assets have been physically verified by the management during the year and no

material discrepancies were identified on such verification.

(c) According to the information and explanations given by the management, there are no

immovable properties, included in property, plant and equipment of the Company and

accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the

Company.

The Company’s business doesnotinvolve inventories and, accordingly, the requirements under

clause 3(ii) of the Orderare not applicable to the Company and hence not commented upon.

The company has granted loans to four companies covered in the register maintained under

section 189 of the Companies Act 2013 (‘the Act’).

a) In ouropinion therate of interest and other terms and conditions on which the loans had

been granted to the companieslisted in the register maintained under section 189 ofthe act were

not, primafacie, prejudicial to the interest of the company.

b) In the case of the loans granted to the companieslisted in the register maintained under

section 189 of the Act, the borrowers have been regular in the payment of the principal and

intereststipulated.

c) There are no overdue amountsin respect of the loan granted to a body corporate listed in

the register maintained undersection 189 ofthe Act.

In our opinion and according to the information and explanations given to us, there are no

loans, investments, guarantees, and securities granted in respect of which provisionsof section

185 and 186 of the Act are applicable and hence not commented upon.

The Companyhas not accepted any deposits within the meaning of Sections 73 to 76 of the Act

and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the

provisionsofclause 3(v) of the Order are not applicable.

Tothe best of our knowledge and as explained, the Central Governmenthas notspecified the

maintenanceofcost records undersection 148(1) of the Act, for the services of the Company.
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(vii)

(viii)

(ix)

(x)

(xi)

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, goods and service tax, duty of custom, duty of excise, value added tax, cess and
other statutory dues applicable to the Company have generally been regularly deposited with

the appropriate authorities though there has been slight delay in a few cases.

(b) According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, goods andservice tax,
sales-tax, duty of custom, duty of excise, value added tax, cess and other statutory dues
applicable to the Company were outstanding, at the year end, for a period of morethan six
monthsfrom the date they became payable.

(c) According to information and explanations given to us and the records of the company
examined by us, there are no statutory dues of sales tax, duty of excise, service tax, value

added tax and duty of customs which have not been deposited with the appropriate authority on
account ofany dispute.

Following dues of incometax, have not been deposited by the company on accountofdispute:

 

 

NameofStatute Nature of Amountin Forum wheredispute is

Dues Lacs pending

Demandfor Matter is pending for adjudication

TisommaTentek AY 2006-07 Wne7 before Supreme Court      
In our opinion and accordingto the information and explanations given by the management, the

Company has not defaulted in repayment ofloans or borrowingto a financial institution. The

Company did not have any outstanding loans or borrowing dues in respect of a bank or to

governmentor dues to debenture holders during the year.

According to the information and explanations given by the management, the Companyhas not

raised any money wayofinitial public offer / further public offer / debt instruments) and term

loans hence, reporting under clause (ix) is not applicable to the Company and hence not

commented upon.

Based upon the audit procedures performed for the purposeof reporting the true and fair view

of the Ind AS financial statements and according to the information and explanations given by

the management, wereport that no fraud by the Companyor no material fraud on the Company

by the officers and employees of the Company has beennoticed or reported during the year.

In our opinion and according to the information and explanations given to us and based on

examination of the records of the Company, the Company has paid/provided managerial

remuneration in accordance with the requisite approvals mandated by the provisions of Section

197 read with Schedule V to the Act.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii)

of the Orderare not applicable to the Companyandhence not commented upon.

According to the information and explanations given by the management, transactions with the

related parties are in compliance with section 188 of the Act where applicable and the details
have been disclosed in the notes to the Ind AS financial statements, as required by the
applicable accounting standards. The provisions ofsec 177 are not applicable to the Company

and accordingly reporting under clause 3(xiii) of the Order insofaras it relates to section 177 of

the Act is not applicable to the Company and hence not commented upon.

Accordingto the information and explanations given to us and on an overall examination ofthe

balance sheet, the company has not madeanypreferential allotment or private placement of

shares or fully or partly convertible debentures during the year under review and hence,

reporting requirements under clause 3(xiv) are not applicable to the Company and, not

commented upon,

According to the information and explanations given by the management, the Companyhas not

entered into any noncash transactions with directors or persons connected with him as referred

to in section 192 ofthe Act.

According to the information and explanations given to us, we report that the Company has

registered as required, under section 45-IA ofthe Reserve Bank ofIndia Act, 1934,

For VIRENDRA PRADEEP & CO

Chartered Accountants

Firm’

(PRADEEP KUMAR AGARWAL) »
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“Annexure B”referred to in paragraph 2 (f) under the heading “Report on other legal and
regulatory requirements” of our report of even date Report on Internal Financial Controls
under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of Mega Corporation
Limited (the “Company”) as of March 31, 2020 in conjunction with our audit of the Ind ASfinancial
statements ofthe Companyfor the year ended onthatdate.

Management’s Responsibility for Internal Financial Controls
The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components ofinternal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly andefficient

conduct ofits business, including adherence to the Company’spolicies, the safeguardingofits assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparationofreliable financial information, as required under the Act.

Auditor’s Responsibility

Ourresponsibility is to express an opinion on the Company's internalfinancial controls overfinancial
reporting with reference to these Ind ASfinancial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of
the Act, to the extent applicable to an audit of internalfinancial controls and, both issued by the

Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether adequate internal financial controls over financial reporting with reference to these Ind AS
financial statements was established and maintained and if such controls operated effectively in all

material respects.

Ouraudit involves performing proceduresto obtain audit evidence about the adequacy ofthe internal

financial controls over financial reporting with reference to these Ind ASfinancial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to

these Ind ASfinancial statements, assessing the risk that a material weaknessexists, and testing

and evaluating the design and operating effectiveness ofinternal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessmentofthe risks of

material misstatementofthe financial statements, whether due to fraud orerror.

Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the internal financial controls over financial reporting with reference to these

Ind ASfinancial statements. APRABR
S
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Meaning of Internal Financial Controls Over Financial Reporting with reference to these Ind
ASFinancial Statements

A company's internal financial control over financial reporting with reference to these Ind AS
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these Ind ASfinancial statements includes those policies and procedures

that

(1) pertain to the maintenance ofrecords that, in reasonable detail, accurately and fairly reflect the
transactionsanddispositionsofthe assets ofthe company;
(2) provide reasonable assurancethat transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
managementanddirectors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to
these Ind AS Financial Statements
Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Ind ASfinancial statements, including the possibility of collusion or improper
managementoverride of controls, material misstatements dueto error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these Ind ASfinancial statements to future periods are subject to the risk
that the internal financial control over financial reporting with reference to these Ind ASfinancial
statements may becomeinadequate because of changes in conditions,or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has,in all material respects, an adequate internal financial controls over
financial reporting with reference to these Ind ASfinancial statements and such internal financial
controls over financial reporting with reference to these Ind ASfinancial statements were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountantsof India.

For VIRENDRA PRADEEP & CO
Chartered Accountants
Firm’s Registration No. 007409N
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